Q4 2021
Annual Nonfarm Job Growth Rate By State

Highlights
• All states continue to experience
positive job growth rates in the
fourth quarter, but at rates lower
than those experienced in the
previous quarter for all but three
states.
• Positive job growth rates continue
to reverse the negative job growth
rates experienced through the first
quarter of 2021 resulting from the
current COVID-19 Pandemic.
• California remains in the upper
tier with a job growth rate of 6.5
percent, an increase over the
previous quarter.
• Nevada experienced the highest
job growth rate at 10.1 percent.

State Annual Nonfarm Job Growth Rate

Highlights
• All analyzed states remained at
stable job growth rates throughout
the fourth quarter with only slight
shifts experienced since the third
quarter.
• Following the trend experienced
by all analyzed states, job growth
rates for the United States
remained stable in the fourth
quarter showing positive job
growth rates slightly above those
experienced in the previous
quarter.
• Job growth rates in Nevada
remain above all other analyzed
states ending the quarter with the
highest job growth rate.

Q4 2021
California Annual Industry Segment Job Growth Rate

Highlights
• Remaining consistent with the
previous quarter, job growth rates
in California’s Service-Providing
sectors, comprising 87 percent of
Nonfarm jobs, remained highest
among all three major industry
sectors.
• Remaining consistent with levels
seen in the third quarter, job
growth rates in Goods-Producing
sectors decreased significantly
throughout the second half of the
fourth quarter.
• Government sector job growth
rates experienced a slight peak in
the middle of the quarter, before
declining slightly, ending the
quarter with a job growth rate just
above that at the end of the last
quarter.

California & United States Annual Major Sector Job Growth Rate

Highlights
• California’s annual job growth rate
exceeded the nation in seven of
the 11 major sectors and total
Nonfarm job growth. Positive job
growth was experienced in all
sectors, for both the state and
nation.
• The most drastic increases in
state job growth rates occurred
in Leisure and Hospitality, fueled
by growth in employment at
Amusement Park and Food
Service and Dining occupations.
• Despite strong growth in real
estate occupations, Financial
Activities occupations job growth
was mitigated do to negative
growth in credit, securities, and
investment occupations.

Q4 2021
California Absolute Annual Job Gains and Losses

Highlights
• Over 1,000,000 Nonfarm jobs
were gained in California in the
12 months prior to December
2021.
• California’s absolute job growth
was strongest in Leisure and
Hospitality, led by growth in
employment in Amusement Park
and Drinking Place occupations.
• California experienced positive job
growth across all sectors.

State Annual Average Unemployment Rate

Highlights
• All but five states saw a decrease
in unemployment from the
previous quarter.
• With an unemployment rate of 4.8
percent, 1.3 percentage points
lower than the previous quarter,
California remains in the lower tier.
• The largest decrease in
unemployment rates from the
previous quarter was experienced
by Louisiana, with a 1.5
percentage point decrease.
• Approximately 42.4 percent of
unemployed Californians have
been out of work for more than
27 weeks, a figure lower than the
national average of 26.7 percent.
• California’s “real” unemployment
rate, accounting for
underemployed and marginally
attached workers, was 14.0
percent, higher than the national
average of 12.8 percent.

Q4 2021
Annual Nonfarm Job Growth Rate for Metropolitan and Non-Metropolitan Areas

Highlights
• All but three California metros
experienced positive job growth
rates in the fourth quarter, with
31 metros experiencing an
increase in job growth from the
third quarter.
• With an increase in job growth
from the previous quarter, the
San Francisco metro remains in
the upper-middle tier and the Los
Angeles metro remains in the
upper tier. The Los Angeles metro
accounts for 38 percent of the
state’s absolute job gains alone
and 52 percent when combined
with the San Francisco metro.

California Large MSA Annual Nonfarm Job Growth Rate

Highlights
• Job growth rates in all the major
California metros followed the
same trends as seen throughout
the nation, with positive job
growth rates remaining relatively
consistent with those seen at the
end of the previous quarter.
• The San Diego metro ended
highest among all major metros,
replacing Los Angeles metro,
which led in the previous quarter.
• The Sacramento metro ended the
fourth quarter with the lowest
job growth rates among all major
metros analyzed.

Q4 2021
Annual Average Unemployment Rate for Metropolitan and Non-Metropolitan
Areas

Highlights
• The San Jose, San Luis Obispo,
and San Francisco markets
experienced the lowest average
unemployment rates for the
twelve months ended in December
2021.
• Most of the Bay Area metros and
counties remain in the upper tier,
consistent with trends seen in the
past year.
• Throughout the fourth quarter,
unemployment rates have
decreased throughout California
with all but eleven markets
seeing unemployment rates in
the fourth quarter lower than
those experienced in the previous
quarter.

State Leading Index

Quarterly Highlights

The State Leading Index indicator predicts the six-month growth rate
of the Coincident Index for each state, combining several indicators of
current conditions.
Given the sudden, extreme impact of the COVID-19 outbreak on initial
unemployment claims in recent weeks, our researchers’ standard
approach for estimating the six-month change in coincident indexes is
not appropriate. Therefore, the Federal Reserve Bank has suspended the
release of the state leading indexes indefinitely.

Economic Trends to Follow:
• Consumer confidence improved and personal spending increased by 0.6% in the
previous quarter, despite concerns regarding inflation being at the highest levels
since the 1980’s.
• The uncertainty of the potential impacts of COVID-19 variants leads to
uncertainty pertaining to the future job growth and personal spending in the
coming year.

• Throughout the fourth quarter, all
states experienced positive job
growth rates, continuing to signal
potential economic recovery
after sudden loss of jobs in early
2020 resulting from the COVID 19
Pandemic.
• Similar to Nationwide trends, all
California metros experienced
positive job growth ending the
quarter with job growth rates
consistent with those experienced
in the previous quarter.
• Unemployment rates have
decreased in the majority of states
and California metros from the
previous quarter.
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