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NEW APPROACH

Navigaling government processes
can he confusing and burdensome -
that's why we're here.

The California Business Investment Guide was developed to
help businesses navigale government resources. Our vision
for this guide is to highlight California’s strategic business
advantages, stale-sponsored initiatives, incentives, and

[inancial assistance programs currently in effeclt.




MARKETING RESOURCE
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California Competes Tax Credit
About the Credit

The California Competes Tax Credit is an income tax credit aveilabe to businesses that want to lomte in
Califomia or stay and grow in California. The California Competes Tax Credit only appliss to income Bx
owed to the Franchise Tax Board. The creditis non-refundable. f the credit allowed exceeds the tax due,
the excess may be carried over to reduce the @x in the folowing year, and the succeedng Mve years ¥
necessary, until exhaustad.

Eligibility
Any business @n apply for the Calforniz Competes Tax Credit. The credt is available stztewide toall
industries. However, while there are no geozraphic or secior-spadific restictions, the purpose of the
California Competes Tax Creditis o attrR: and réw@in high-value empoyers in California in industries
with hgh economic mulidpliers and thatprovide their employees good wages and benefits.

To apply for this program, pleasa visit www calcompetes @ gov

Application Process

The entireapplication process tzkes approximately 90 days. After submitting an application, the
evaluation process begins atPnase |, a quancitatve analysis INwhich the redit amcunt request2a s
compared to the hiring and investment commitmen:s of each appli@ant. This costbenefitratiois
automatially @lculated basad on the applicant’s cradit request dvided by the sum of its aggregate
investment and ageregate employee compensation. Apolicanis with the most compedtive cost-benefit
ratic advance to Phase IL The Phase |l evaluation consigers a valety of qualitatve faclors, induding
local unempioyment and poverty, competing incentives, economic impact, and industry outicok. After
Phase [, GO-Biz recammends appliants for award and pursues 3 contractual agreement. Taxcredit
agreesments will be negctlated by 50-Biz and approved Dy the Calforniz Competes Tax Craalt

Committee.
Additional Resources

¢ Fraguencly Asked Questions: wwwi.bitly/GaliforniaCompetesFAQs
¢ Applicaton Guige: veviw. bitly/Californie Com petesAppGuide
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CURRENT PROCESS

Advantages & Limitations

(:O-Biz site selection services offer companies the
opportunity to explore what the entire state has to
offer. However, our team is often held to the

company's limeline and geographic preferences.




STRENGTHENING
OUR PROCESS

Help us, help vou!

Our team plans to improve our process of information
gathering and sharing:
e Sile Selection Worksheel

e Semi-annual webinars
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ENGAGEMENT







