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Highlights


California’s 2.9-percent increase
in the number of Nonfarm
payroll jobs in the past
12 months ranked 6th among all
states.



The West hosts a contiguous
block of 7 states in the upper
job-growth tier, led by Utah and
Idaho at 3.9 and 3.2 percent
growth, respectively—both
states with strong GoodsProducing sectors.



The northeast joins the Great
Plains as a concentration of
states with very low to negative
annual job growth rates.



California’s annual absolute job
change led the nation at
450,000—California and Texas
accounted for 28 percent of the
net new jobs added nationwide.



Twenty-nine states have
surpassed their prerecession
employment levels, with
California and Texas having
expanded the most.

Highlights


California’s annual job growth
was volatile in the past quarter,
tying the year’s high in July,
followed by a low for the year in
August—the state’s growth rate
is now 1 percentage point above
the national average.



Several western states that
compete with California for
business investment had
slowing growth in ServiceProviding and Goods-Producing
sectors, allowing California to
make major gains in
comparison.



Job growth in Texas fell below
the national average because of
increasing declines in its GoodsProducing sectors.
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California’s Service-Providing
sectors, which account for
72 percent of Nonfarm jobs,
posted the strongest annual job
growth, led by Professional &
Business Services and Leisure &
Hospitality.



The direction of job growth for
Goods-Producing sectors in the
past quarter was driven by
manufacturing, which grew in
July and slowed sharply in
August as demand for U.S.
exports has softened.



The growth of Government
sectors continued to slow, with
local government jobs
experiencing the most
pronounced slowdown this past
quarter.
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California posted positive annual
job growth in all but 2 major
sectors, surpassing the national
job growth rate in 7 of the
11 major sectors.



The sectors posting the most
robust annual job growth in
both the state and nation
continue to be Construction,
Professional & Business
Services, and Leisure &
Hospitality.



California trailed the nation’s
job growth rate in Educational &
Health Services, Other Services,
Financial Activities, and
Manufacturing—the state’s
negative growth pattern in
Manufacturing is not mirrored
nationally.



Mining & Logging continues an
intensifying negative growth
trend statewide and nationwide.
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State Annual Average Unemployment Rate, Sep-15
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California added roughly
450,000 Nonfarm jobs in the last
12 months, totaling nearly
19 percent of all job gains in the
country.



The largest absolute job gains for
the state were in Professional &
Business Services, led by growth
in computer systems services,
employment services (temporary
employment), and consulting
services.



Leisure & Hospitality posted the
second highest absolute growth,
driven largely by food services.



The leading job growth sectors
are creating demand for office
and retail space.

Highlights


California’s annual average
unemployment rate declined to
6.9 percent in September 2015,
again falling in the lower tier,
even as the state’s job growth
was is in the upper tier.



Counter to the job growth trends,
the West has some of the highest
unemployment rates, while Great
Plains states have the lowest, led
by Nebraska and North Dakota at
2.8 and 2.9 percent—However
these figures may not fully reflect
the recent downturn in the
mining and energy sectors.



The state posted an annual
average of 1.2 million
unemployed in September 2015,
roughly 14 percent of the
national total.



Californians out of work for more
than 27 weeks made up
30 percent of the state’s
unemployed, a share that
remains high relative to the
nation.



“Real” unemployment in
California, which accounts for
marginally attached workers and
those that are underemployed,
was at 13 percent, ahead of the
national rate of 10 percent.
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Metropolitan Area and Non-Metropolitan County Annual Nonfarm Job Growth, Sep-15
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California’s annual average
unemployment rate continued its
steady fall, dropping
1.4 percentage points in the
12 months ending September
2015.



The average unemployment rate
continues to be higher in
California than most of the
western states with which
California competes for business
investment, where
unemployment also has fallen.



Texas’s average annual
unemployment rate remained
well below the national average,
reaching 4.3 percent, connoting a
very tight labor market.

Highlights


Sierra County had the highest
annual job growth rate of all
state markets in September 2015
at 10 percent, though with an
absolute growth of only 70 total
jobs—for perspective, the
San Jose metropolitan (metro)
area, in second place at
4.8 percent, grew by 57,000
jobs.



The neighboring metros of
San Diego and El Centro also
were among the top 5 job growth
markets, marking a big recovery
for El Centro, which had the
lowest job growth rate in the
state in early 2015.



Seven markets posted negative
annual job growth, including the
Bakersfield metro, as well as
non-metro area counties in the
northwest of the state and in the
Sierra Nevada Region.



Forty-three percent of the state’s
absolute annual job gains came
from the San Francisco and
Los Angeles metros, which
combined for an increase of
206,000 jobs.
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Metropolitan Area and Non-Metropolitan County Annual Average Unemployment Rate, Sep-15
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Annual job growth fell for 4 of
California’s 6 largest metros over
the past 12 months—all but
1 metro experienced a decline
after a pronounced spike in
July 2015.



San Jose continues to trend
above the other large metros,
driven by strong gains in
Information, Professional &
Business Services, and a surging
Construction sector.



Riverside’s job growth fell behind
San Francisco, San Diego, and
the state average because of
slowing growth in Trade,
Transportation, & Utilities;
Professional & Business Services;
and Educational & Health
Services.



San Francisco was the only metro
with upwardly trending job
growth in the last 2 months
because of strong growth in
Professional & Business Services,
Construction, and Leisure &
Hospitality.

Highlights


Average unemployment rates fell
for almost every market in the
state, with double-digit
unemployment now in only
9 states—the relative position of
the state’s markets, on the other
hand, was virtually unchanged
since last quarter.



The El Centro metro again has
the highest unemployment rate
at 23 percent, despite having the
third highest annual job growth
rate, just below San Diego, its
low unemployment neighbor.



The metros of San Francisco and
San Jose again had the lowest
annual average unemployment
rates in the state, nearing full
employment at 4.3 and
4.4 percent—remaining low
unemployment metros clustered
along the coast.



Fifty-six percent of the state’s
1.2 million average annual
unemployed live in the
Los Angeles, Riverside, and
San Francisco metros.
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State Leading Index, Sep-15
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Average annual unemployment
rates in each of the 6 largest
metros in California declined at
least 1 percentage point in the
last 12 months.



Riverside’s average annual
unemployment rate declined the
most among the state’s major
metros, almost catching
Los Angeles, where the
unemployment rate has declined
the least.



San Jose’s unemployment rate
dropped below San Francisco’s in
the third quarter—rates in both
metros are below 4.5 percent,
indicating very tight labor
markets where employers may
need to increase compensation to
retain workers.

Highlights


The State Leading Index indicator
predicts the 6-month growth rate
of the Coincident Index for each
state that combines several
indicators summarizing current
conditions in the economy.



California’s leading index ranked
in the upper tier among all states
in September 2015, 12th overall—
this rating implies economic
conditions will improve for the
state over the next 6 months.



The western states of Oregon and
Colorado joined California in the
upper tier—the remaining upper
tier states concentrated east of
the Mississippi, while the middle
of the country hosted most of the
lower tier states.



Some economic trends to follow:
-

US manufacturing and exports
have been weakened by the
strong dollar, which stands to
get stronger with impending
interest rate hike.

-

Turmoil in Chinese economy
may further hurt U.S. exports
and tourism, though Chinese
investors may seek stability in
the U.S. housing market.

-

Improving labor market
conditions should continue to
boost housing market.
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