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California’s 3.2-percent increase
in the number of Nonfarm
payroll jobs in the past
12 months placed it in the
upper tier for job growth,
ranking 5th among all states.



Western states posted four of
the five strongest annual job
growth rates. Utah led at
4.0 percent, followed by Florida
at 3.8 percent, and Oregon and
Washington, both at
3.4 percent. Service-Providing
sectors are driving job growth in
the leading states.



California’s annual absolute job
change was the largest in the
nation at more than 500,000.
Thirty-eight percent of the net
new jobs nationwide were
added in California, Texas, and
Florida.



Fifteen states have employment
levels above the prerecession
peak, with California and Texas
posting the largest expansions.

Highlights


The annual labor market data
benchmark revision resulted in a
significant positive change for
California job growth, with
average growth rates 8 basis
points above previous data.



California’s annual job growth
rate has trended upwards in the
past quarter, remaining
1 percentage point above the
nation, based on revised data.



Oregon and Washington
continued to surpass California’s
job-growth rate on the strength
of Government-sector gains;
Nevada and Texas fell below
California because of slowing
growth in Goods-Producing
sectors.
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California’s Service-Producing
sectors, which account for
72 percent of Nonfarm jobs,
posted the strongest annual job
growth, led by Professional &
Business Services and Leisure &
Hospitality.



Job gains in Construction fueled
rising growth for GoodsProducing sectors, which
recovered in the last quarter
after a recent slowdown.



After rising job growth through
the end of the year, the
Government sector’s growth
slowed over the past quarter;
while federal jobs continue to
shrink, the slowdown in state
government activity is the
primary factor.

Highlights
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California posted positive annual
job growth in all but 1 major
sector and surpassed the
national rate of growth in 9 of
the 11 major sectors.



The sectors that posted the
most robust annual job growth
statewide and nationwide were
Construction, Professional &
Business Services, and Leisure
& Hospitality.



Although posting positive job
growth, California’s
manufacturing sector grew
much more slowly than the
national average.



Annual growth in wages in
California (5.4 percent) has
surpassed the national average,
as well as the rate of statewide
job growth.
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State Annual Average Unemployment Rate, Mar-15
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California added more than
502,000 Nonfarm jobs in the
12 months ending March 2015,
accounting for more than
17 percent of all jobs added
nationwide, notably above the
state’s share of population and
total employment.



The largest absolute job gains for
the state were in Professional &
Business Services, led by growth
in consulting services, followed
by employment services and
computer systems services.



Trade, Transportation, & Utilities
posted the second highest
absolute growth; retail activities
were most responsible, driven by
motor vehicles and parts dealers,
which accounted for 26 percent
of the gain in retail jobs.



The leading job-growth sectors
are creating demand for office
and retail space.

Highlights


Despite strong job growth,
California’s 7.2-percent annual
average unemployment rate was
in the lower tier, higher than all
but 4 states in March 2015.



The lowest unemployment rate of
2.8 percent was in North Dakota,
the major beneficiary of the
fracking phenomenon that is now
slowing because of low oil prices.



The state posted an annual
average of 1.3 million people as
unemployed in March 2015,
which is just below 15 percent of
the national total, and 34 percent
have been unemployed for more
than 27 weeks, which is higher
than the national average.



“Real” unemployment in
California, which accounts for
marginally attached workers and
those that are underemployed,
was just under 15 percent,
continuing to trend above the
national average.
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Metropolitan Area and Non-Metropolitan County Annual Nonfarm Job Growth, Mar-15
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California’s annual average
unemployment rate fell
1.4 percentage points in the
12 months ending March 2015.



The state continues to have
higher unemployment than most
of the western states with which
it competes for business
investment, which also have
enjoyed declining unemployment.



Texas continued to trend well
below the national average,
recently reaching “full
employment” levels where strains
in the labor market begin to
appear.

Highlights


Annual job growth in March 2015
was strongest in 3 northern nonmetropolitan area counties on the
Nevada border, led by Alpine
County at 21 percent and Sierra
County at 10 percent.



The metropolitan areas of
Merced, San Jose, Fresno, and
Riverside also made the upper
tier for annual job growth, with
growth between 4 percent and
6 percent.



Counties and metropolitan areas
in the lower tier of job growth
were concentrated in the far
northern reaches of the state,
though the El Centro Metropolitan
Area to the south had the lowest
job growth at negative 3 percent.



Although both found in the
upper-middle tier for rate of
growth, three-quarters of the
state’s absolute annual net job
gain came from the
San Francisco and Los Angeles
Metropolitan Areas, with more
than half coming from the
Los Angeles Metropolitan Area
alone.
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Metropolitan Area and Non-Metropolitan County Annual Average Unemployment Rate, Mar-15
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Annual job growth in 5 of the
6 largest metropolitan areas in
California was higher in March
2015 than in March 2014.
San Jose led the way on the
strength of Professional &
Business Services, particularly
computer system design, as well
as Information.



Riverside is the state’s only large
metropolitan area to experience a
generally slowing annual job
growth pattern in the past
12 months because of slowdowns
in Retail Trade and Educational &
Health Services, among other
sectors.



Los Angeles trails the other
largest metropolitan areas in
annual job growth, though it has
closed the gap with strong gains
in Educational & Health Services,
particularly social assistance.

Highlights


The annual average
unemployment rate was in
double-digit territory in
14 markets in the state, down
from 21 markets in September
2014.



The San Francisco metropolitan
area had the state’s lowest
unemployment rate at
4.9 percent, followed by the
greater Bay Area metropolitan
areas of San Jose, Napa, and
Santa Rosa.



The Central Valley was home to a
solid block of high unemployment
markets, stretching from
Bakersfield to Modesto; the
highest unemployment rates
were outside this block in the
El Centro metropolitan area and
Colusa County.



About 54 percent of California’s
annual average unemployed
population lived in the
Los Angeles, Riverside, and
San Diego metropolitan areas,
with 485,000 housed in the
Los Angeles metropolitan area
alone.
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State Leading Index, Mar-15
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Each of California’s 6 largest
metropolitan areas saw their
annual average unemployment
rates decline by at least
1.3 percentage points, with the
state average decreasing
1.4 percentage points.



Riverside’s unemployment rate,
though highest of the major
metropolitan areas, declined the
most over the past 12 months,
closing its gap with the state
average.



San Francisco continues to have
the lowest unemployment of all
major metropolitan areas in the
state, followed closely by its
neighbor San Jose.

Highlights


The State Leading Index indicator
predicts the 6-month growth rate
of the Coincident Index for each
state, which combines several
indicators that summarize
current economic conditions.



The State Leading Index for
California in March 2015 ranked
in the upper tier and 10th among
all states, implying improving
economic conditions for the state
over the next 6 months.



A handful of states in the lower
tier are anticipated to see
worsening conditions in the next
6 months, including moderatesized states like Pennsylvania,
Virginia, and Oklahoma.



These are some broad economic
trends to watch, moving forward:
-

Stagnant retail activity and
rising inventory-to-sales
ratios amidst improving labor
conditions and low gas prices
hint at a more sustained
economic slowdown.

-

A recovering euro zone
should create more demand
for US exports.

-

The impact of worsening
drought conditions will spread
beyond agriculture and other
large water users.
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